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SUPPLEMENTAL REPORT #11

FINANCIAL STATUS
OF INDIANAPOLIS

CHARTER SCHOOLS

The Mayor’s Office contracted with an outside firm, H.J. Umbaugh &
Associates, to study each school’s finances. The firm created extensive
financial reporting templates to guide this analysis. By using these templates,
H.J. Umbaugh & Associates was able to produce financial statements on the
schools, in addition to useful financial ratios. 

A brief summary of the firm’s findings appears in this supplemental report.
Indiana’s Charter School Law also requires schools to submit to an audit by
the Indiana State Board of Accounts; audit results, where available, are
referenced in each school’s Supplemental Report.
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employee withholdings). Within
Fiduciary funds, all financial activity falls
in the Agency column, which represents
funds the school obtains and disburses for
purposes such as funds the school sets
aside as payroll tax and retirement fund
withholdings.

RECEIPTS
The report lists sources of funds in the
left-hand column under the heading
“Receipts.” 

Local Sources 
• Special Education: Revenues received

for services from the Special
Education Cooperative in which the
schools participated

• Transportation Receipts: Revenues
received from school bus rental fees

• Food Services: Revenues received
related to food services

• Pupil Activities: Revenues received
from pupils to participate in
educational functions

• Property Taxes: Revenue from local
property taxes received by the school
from the county auditor 

• Interest Income: Revenue received
from interest on investments made by
the school

• Other: Revenue received from private
donations or contributions to the
school

Intermediate Sources
• Other: Revenues received from county

funds or distributions

State Sources
• Unrestricted Grants-in-Aid:

Contributions made by the state to the
schools which are unrestricted

• Restricted Grants-in-Aid: Revenues
received by the school corporations as
grants which can be used for the
categorical or specific purpose
provided

• Textbook Reimbursements: Revenues
received from reimbursement from the
state for textbook expenses

• Special Education Alternative Services:
Revenues received from the state for
special education services

Federal Sources
• Unrestricted Grants-in-Aid –Direct:

Contributions made from federal
funds to the school corporation which
are unrestricted and are received
directly from the federal government

• Unrestricted Grants-in-Aid - Through
State: Revenues received by the
school corporation from federal
sources, through a state agency, as
grants which can be used for any legal
purpose, without restriction

• Restricted Grants-in-Aid –Direct:
Amounts of federal aid received direct
from the federal agency; the use of
which is restricted to a specific
purpose

• Restricted Grants-in-Aid -Through
State: Amounts of federal aid received
through a state agency; the use of
which is restricted to a specific
purpose

Other Receipts
• Bonds and loans used for

improvements, expansions or for other
reasons where the school cannot
finance the entire cost of a project
from available funds on hand

Sale of Property, Adjustments and
Refunds
• Proceeds from the sale of property

owned by the Charter School
• Refunds of overpayments for items

such as insurance premiums
• Adjustments for insurance claims and

losses 

Holding account for employee
benefits
• Payroll tax withholdings
• Public Employees’ Retirement Fund

withholdings
• Teachers’ Retirement Fund

withholdings

The Cash Receipts and Disbursements by
Fund Type reports are summaries of each
school’s beginning cash balances, receipts,
disbursements and ending cash balances
by fund type for a given period of time.
The Detail of Cash Receipts and the
Detail of Cash Disbursements reports
provide detail on the receipts and
disbursements for each school. In this
case, the reports summarize activity for
the twelve months ended June 30, 2005
for 21st Century Charter School, Andrew
J. Brown Academy, the Charles A. Tindley
Accelerated School, Christel House
Academy, Flanner House Elementary
School, Flanner House Higher Learning
Center, KIPP Indianapolis, and Southeast
Neighborhood School of Excellence
(SENSE). The Indianapolis Metropolitan
Career Academy #1 and Indianapolis
Metropolitan Career Academy #2 prepare
financial information on a calendar year
basis. For this reason, the information
presented for these schools covers the six
month period ended June 30, 2005.

CASH BALANCES
The beginning cash balance for each fund
type is presented on the first line of the
schedule. The ending balance is
computed by adding receipts and
subtracting disbursements from the
beginning balance. 

FUND TYPES
The report divides financial activity into
fund types across the schedule’s columns.
The first two columns of numbers
represent Governmental funds, which are
used for the overall operation of the
school. Within Governmental funds, the
columns further divide financial activity
into General (funds available to the
school for general purposes), Special
Revenue (funds restricted for particular
purposes), and Debt Service and Capital
Projects (not applicable in any of these
statements). The next two columns
represent Fiduciary funds, which are
funds held by the school for further
distribution (such as payroll taxes and

GUIDE TO THE FINANCIAL STATEMENTS
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Support service 
• Expenses for student services related

to social work, guidance, and health
• Expenses for instruction, curriculum

development, staff training, and
educational media

• Expenses for administrative items such
as legal services, financial accounting,
facilities acquisition and construction,
facility operation and maintenance,
student transportation, food services,
and technology support and
maintenance

Community services 
• Expenses primarily for child care

services, but may also include other
community related activities such as
civic service and latch key programs

Debt service 
• Disbursements related to principal and

interest on debt for items such as
school buses, buildings and other
improvements financed through
borrowing

Non-Programmed Charges
• Transfers between funds based on

resolutions, covenants or management
allocations of unrestricted funds

• Payments to other governmental units
for services provided by that
governmental unit, e.g. property taxes
or stormwater utility fees

DISBURSEMENTS
The report lists uses of funds in the left-
hand column under the heading
“Disbursements.” 

Instruction 
• Expenses for regular elementary

school programs
• Expenses for programs related to

learning disabilities
• Expenses for other special educational

programs
• Expenses for non-curriculum based

enrichment programs for students of
all ages
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